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> Produckion:> Iis a Step by Step Value addition Rrocess of Converting one form
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* Costin Produckon: > G
1. Prime ox dismect Cost = T . - . <«
7 St = Direct Material + Direct Labow + Direck gxpenses -
9. X
deoaxaloiverheod = Tndineck Malenial + IndireetLabow + Indired: Expenses ¢ -
Facrozy. Bx CubHing fiuid, Watchman, Polomd, Remt
PSS "‘*e%g- Lubrcants, Superviser, }:'elephcme \2"“
toHm , Jule, ctaton e Higher bilg N
W o ) ona officens fa UJ.:'fy ‘
Clectyidity Lilly o
3 quobg st = PHme Cost + Fqcl-oy\a overhead. z
4 Total Cost = Fackopuy st + Markeking , AdverHising, trangpertation aost ¢
’ | etc. ‘ 4
5 Selling tost = Total Cost + Profit e
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- © % BREAK EVEN ANALYS!S (BEA):>

’-.‘ Totau Cost SeLing Cost , Volume of ProducHon

B
® Ttisan important tool used by RroducHion :;xanagea_{o Analysis the
® Poterol Psofite or loss Possible in furune

1-Total Cost -» T inclicakes expendatune rnequined in ondento
Procluce €ertcin Mumben of unit and it is a Sum of Fixed and
Vasiable Cost
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+ Fixed Gost > +nis Gost nemains @naramt on fixed 1mnespective of
Volume. of Produtkirm . 1t incude. cost of Madhine, equipment,
Saday of Wakehman, Highen offices ,vent of Store. Room ,ware

-house, Advensmer Cost, Ser-up Cost , insudance cost, (Ntenseletc

* Vaxiabie tost» (V=%

1
Cost
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X:O - . '
Volume ot ProducHom (On(K) X -

ThisS Cost increases i recHy and
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Volume of ProducHen . 1k include , .
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- NotaHong-»>
F 3 Fixedtostin¥ .
% = No- of units Produced ot Volume of Rroduckom
& 3 Variable cost Pen unit (T/Um't)

V - Total vasuawle cost in T
O

4 = Selling tost Pen Unit (f/um'h)
S - Total Sales or Fevenue inT

A
- Tota) Gost ' >
0
T ' = 5000¢
sk bow e > F
& (9«@ ' Y= 3 T/unir
o - -
<= Varjoble () 0= R
! T-¢ = 25000+24-600
I
\Qx&'; : T-¢-=43000%
f
x.:o X=f000 >

_", o
‘ Volume. of Produckom (Unik)x.
* Total Sales (S= A- %)~
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|+ indicakes the herunm obfained by Sellingout the quantity froduced
and it is direcHy ProporHonal 4o Volume of RroducH om

- +AssumpHon:» .
: 1. F,v,4 — Semaims (pnatomt
9. No defecktive Pants Produced

3 All Product Produced ane 3old ouk

D
c
B
! (Mo0S)
! A
xX=0 X BEP —
Vome of froducHen(unit) =

X

Break Even Point I3 +he Volume of Produckion whene $ota] st 1S equal
1o total Sales and arganizabion vieither Eaxn PofAt moy Suffor from
|0s§. H IS auSo kmouwm ay No Psofit No Loss fFoint.

Total Sales = Totalk Cost + Rofit
Totak cost = F+V = F+UX

. S= EHV+P
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(A-9)x= F+pP

A=

F+P

A-\r Units

At BEP, F:O

+
F \
HKpep = —  (Unis
B 4u

CBEP)&M‘: Yoo 4 =/§_'E AT

+ Angle of Incidence (8):~

It 1S an angle akt IWnhich Tota) Sodes Line Cuk theTota) Cosk Line ,
langen this angle bettest the Womking Cond iiony writt be
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M = S—v = - \r)xj |

Contdibulom = (5-)

[\9 = 6T /onit , A=10Ffunt , "8-U= +?/onib]

3= F+V+P

8-V= F+P CM-: F4+P = (A"'U’)X

rP':- M- F'.

CM > Mazginat ol

or
Gyeoss Maxrgin

-

Geevsesaes

[}

o




	INDUSTRIAL_Page_001
	INDUSTRIAL_Page_002
	INDUSTRIAL_Page_003
	INDUSTRIAL_Page_004
	INDUSTRIAL_Page_005
	INDUSTRIAL_Page_006
	INDUSTRIAL_Page_007
	INDUSTRIAL_Page_008
	INDUSTRIAL_Page_009
	INDUSTRIAL_Page_010

